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Index 2019 (through 09/30)
Following a strong rebound in the first half trade negotiations is likely necessary to move S&P 500
of 2019, equity markets stalled a bit in the equity markets higher from here. DJIA
3rr1d guartefr, poslt‘ltng ;mxeld trejltjlts. e Rolling 12-month performance
Shadow ot uncertainty rélated to ongoing (September 30, 2018 — September 30, 2019):  EAFE (Int’l)
trade negotiations, slowing global growth, and
geopolitical concerns, US equity markets made ~ S&P 500 4.3% BC Tt Bond
little headway for the quarter with the S&P DJIA 4.2%
500 up 1.7%, and the Nasdaq down slightly NASDAQ -0.6% o
at -.09%. Emerging markets were hit harder MSCI EAFE -1.3% Dow Jones Relative Risk Benchmarks
by trade concerns, with the MSCI Emerging MSCI Emerging Markets -2.0% -
Markets Index retreating -4.3% for the Barclays Aggregate Bond Index  10.3% RSB 6
quarter, but still up 5.9% year-to-date. Foreign  Bonds have been the clear winner both Moderate 25
developed stocks fared slightly better, with the  year-to-date and on a rolling basis, fueled by Aggressive 4169

MSCI EAFE at -1% for the quarter.

While the year-to-date double-digit returns on
equities look impressive at first glance, stocks
have mostly regained ground from steep
losses at the end of 2018. On a rolling twelve-
month basis, US equities are only modestly
higher, with the Nasdaq and foreign stocks
remaining slightly negative. Equities are not
expensive at these levels, but progress on

demand from growing economic uncertainty
and falling interest rates around the globe.
Over the past 12 months, the yield on the
10-year US Treasury Bond has fallen about
45% (see chart). The Federal Reserve cut its
benchmark Fed Funds rate twice in Q3, and
may make at least one more cut this year.
Bond yields could continue to sink as a result,
but demand for US bonds should remain

strong given they still offer some of the most
competitive yields. Globally, there was

approximately $15 trillion in negative yielding
debt outstanding at the end of the quarter.
(JP Morgan)
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2019 OUTLOOK

FIXED INCOME — Bonds have made headlines again with the Federal Reserve lowering rates and the
subsequent “inversion” of the yield curve. When long-term rates fall below short-term rates (“inversion”) it is an

indicator of fear in the market and has at times been a signal of impending recession. There have also been false Our View — Use active
signals given by this metric, so we are hesitant to place too much significance on it. In addition, global interest managers to navigate interest
rates have been declining, creating higher demand for US bonds and pressuring yields lower. While yields are rate volatility

not particularly attractive at this time, fixed income maintains an important role in managing portfolio risk. In this
environment however, we are in favor of utilizing more active fixed income managers to navigate the waters.

US EQUITIES — The US economy remains fairly solid, and for the most part equities have held up. The S&P
500 closed the quarter at 16.8 times forward earnings compared to a 25-year average of 16.2. While earnings
growth has been slower this year, 4% year over year, profit margins remain high in double digits. Within the US,
consumers remain relatively healthy with unemployment low and wages rising. Personal consumption represents

68% of US economic activity, we are hopeful that this is enough to sustain the economy which has supported Our View — Maintain allocation,
the economy thus far. Overall, the US economy continues a slow growth path, and US stocks carry reasonable rebalance where needed
valuations and attractive dividend yields. We recommend rebalancing portfolios if needed, otherwise maintaining

exposure at this time.

INTERNATIONAL EQUITIES — Trade issues weighed on foreign stocks in the third quarter. Between trade
negotiations between China and the US, and an unknown outcome regarding Brexit and the future of the European
Union, confidence has been shaken. These fears are somewhat valid, as there has been a definite slowdown in the
global economy including a marked slowing in world trade volume. However, global growth remains positive at this
time at around 2.6% for 2Q 2019, and valuations for foreign stocks are cheap as a reflection of the uncertainty. We
feel it is important to maintain exposure to foreign markets for diversification, and they remain attractive based on e
valuations and growth prospects. Long term we feel foreign equities retain some of the highest potential for patient negotiations
investors. Even a partial resolution to the trade issues would likely be a major catalyst for foreign stocks.

Our View — Maintain
exposure, monitor trade

- Adjusted for inflation, the median household income of $63,179 in 2018 is the highest ever
recorded in the US. This was the third consecutive year of a new record high (2016-2018).
GioIS D The previous peak was $61,526 in 1999. (Federal Reserve Bank of St. Louis)

- The US Treasury Department has auctioned 30-year bonds since 1977. On 8/28/2019, the yield hit
its lowest ever at 1.94%. The previous low was 2.1% on 7/08/2016. (US Treasury Department)
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DISCLOSURES

This material is being provided for information purposes only and is not a complete description, nor is it a recommendation. Any opinions are those of Ascential Wealth Advisors and not necessarily those of Raymond James. The information has
been obtained from sources considered to be reliable, but Raymond James does not guarantee that the foregoing material is accurate or complete. Investing involves risk and investors may incur a profit or a loss regardless of strategy selected.
Prior to making an investment decision, please consult with your financial advisor about your individual situation. Past performance is not a guarantee of future results. Investments mentioned may not be suitable for all investors. Diversification
does not ensure a profit or guarantee against a loss. Individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment performance. There is no guarantee
that these statements, opinions or forecasts provided herein will prove to be correct. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S. stock market. The Dow Jones Industrial
Average (DJIA), commonly known as “The Dow” is an index representing 30 stock of companies maintained and reviewed by the editors of the Wall Street Journal. MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market
capitalization index that is designed to measure developed market equity performance, excluding the United States & Canada. The EAFE consists of the country indices of 22 developed nations. The Barclays Capital Aggregate Bond Composite
Index (BC Ttl Bond) measures investment grade, fixed-rate, taxable bond markets of roughly 6,000 SEC registered securities with intermediate maturities averaging approx. 10 years. The MSCI Emerging Markets is designed to measure equity
market performance in 25 emerging market indices. The index’s three largest industries are materials, energy, and banks. This information is not intended as a solicitation or an offer to buy or sell any security referred to herein. International
investing involves special risks, including currency fluctuations, differing financial accounting standards, and possible political and economic volatility. There are special risks associated with investing with bonds such as interest rate risk, market
risk, call risk, prepayment risk, credit risk, reinvestment risk, and unique tax consequences. To learn more about these risks, please contact our office. Investing in emerging markets can be riskier than investing in well-established foreign
markets. Investing involves risk and investors may incur a profit or a loss. Sector investments are companies engaged in business related to a specific sector. They are subject to fierce competition and their products and services may be subject
to rapid obsolescence. There are additional risks associated with investing in an individual sector, including limited diversification. Dividends are subject to change and are not guaranteed. Dividends must be authorized by a company’s board of
directors. The NASDAQ composite is an unmanaged index of securities traded on the NASDAQ system. Bond prices and yields are subject to change based upon market conditions and availability. If bonds are sold prior to maturity, you may
receive more or less than your initial investment. Holding bonds to term allows redemption at par value. There is an inverse relationship between interest rate movements and bond prices. Generally, when interest rates rise, bond prices fall

and when interest rates fall, bond prices generally rise. Prior to making an investment decision, please consult with your financial advisor about your individual situation. Raymond James Financial has classified marijuana-related securities as
Higher-Risk, Prohibited Securities. Prohibited Securities present the highest level of financial crime risk exposure to Raymond James Financial and are prohibited for deposit, transfer, purchase and/or sale in any Raymond James client account.



